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PEOPLE’S REPUBLIC OF KAMPUCHEA 


Siem Reap-Odday Meanchey Military, Economic 
42060018d Vientiane PASASON in Lao 16 Nov 88 p 3 


[Article by Douang Dao: “A Strong Outpost of Kampu- 


i 


[Excerpts] [Passage omitted] Implementation of the 
t between the Socialist Republic of Vietnam 


agreemen 

and the People’s Republic of Kampuchea resulted in the 
seventh withdrawal of Vietnamese troops which began 
on 30 July 1988. The remaining Vietnamese soldiers will 
retreat 30 km from ine border. The Khmer Rouge has 
taken advantage of this opportunity to dismantle the 
policy of national solidarity in the hopes of wiping out 
the young revolutionary PRK Army. As an outpost of the 


He 
HH 
i 


enemies in the dry season battles during 1986-1987. 
There are over 5,000 guns. Another source of weapons is 


CAMBODIA 1 


the misled who returned and surrendered to the admin- 
istrative committee. By mid-1988 there were 2,000 peo- 
ple who surrendered with over 1,000 guns. 


District and provincial soldiers are responsible for the 
food supply. Therefore, there was a problem in improv- 
ing their standard of living. However, they received help 
from the women’s association, the Buddhist organiza- 
tion and various private work units, by which 10 tons of 
rice, 2-3 tons of dried fish and assorted were 
distributed. Thus, the standard of living for the soldiers 
is assured. [passage omitted] 


The weather was bad in 1987, but the Siem Reap-Oddar 
Meanchey Administrative Committee mobilized the 
people to grow seedlings three times, so they would have 
seedlings for planting. That year they were able to sell 
20,000 tons of surplus rice to the government. They had 
sufficient rice to feed the cadres and troops who are 
protecting the country. The rural areas took on a new 
aspect. New houses have sprung up, along with bicycles, 
motorcycles and stores. Markets began to develop, and 
there was steady improvement in the standard of living. 
[passage omitted] 
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New Formula for Oil Exports to Japan 
42130045a Jakarta PELITA in Indonesian 
26 Dec 88 p 1 


[Text] Jakarta, PELITA—lIndonesian oil exports to Japan 
under a new formula can begin in April 1989, since exports 

March will still use the monthly contract sales 
system that has been in effect since April 1988. 


Minister of Mining and Energy Ginanjar Kartasasmita 


The nature of the formula is now being discussed by 
Indonesian and Japanese conferees. Ginanjar noted, 
however, that the formula should be made effective for a 


long period of time. 


Until March 1988, Indonesian oil exports to Japan still 
used the Government Selling Price (GSP) system, i.c., 


Ten ee his cin cameleon ea tae ten 


price moving between $15.00 and $17.00, will be ie. @ 


barrels per day, of which 35 percent is for domestic 
consumpt:on. 
Alatas, Moerdani on Relations With 


adonecie and’ Molayeia ia the econcmic snctor do 00 


Therefore, Indonesia-Malaysia relations, which are now 
proceeding well, need always to be guided, bearing in 
mind that our attitudes and the shape of these relations 





qepapte, Gantien tp tonteian GaSe cana 


protectors of the important shipping 
channel through the Strait of Malacca. 


Therefore, said Alatas, as long as Indonesia and Malay- 
sia can travel on the same road, they will have a positive 
influence on the region. 


Inseparable 


Malaysian Minister of Defense Tengku Achmad Rithav- 


deen, who agreed with Alatas in this matter, emphasized 
that the two countnes pressure from the same 


then added, “As the backbone of ASEAN, the two coun- 
tries have an even greater responsibility.” 


He admitted, however, that harmonization between the 
countries has so far not been achieved. This can be seen 
in the problems related to coordination of commodity 
sales on international markets, tourism promotion, fiscal 
and manpower issues, etc. 


Rithaudeen proposed that the two countries formulate a 
joint socioeconomic development strategy. 


On Friday afternoon [16 December] in the same forum, 
Malaysian Prime Minister Dr Mahathir Mohamad 
pointed out the need for lasting good Indonesia-Malaysia 
relations, since they very much determine whether the 
situation in Southeast Asia will be good or bad. 


In this connection, Mahathir praised the interyouth 
dialogue as a good initiative that will determine relations 
between the two countries in the future. 


He asked that delegates to the forum speak frankly about 
various issues in relations between the countries. He 
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admitted that there are several differences between Indo- 

nesia and Malaysia. There are, however, many areas of 
particularly in economics, which should be 
more concrete. 


Strategic Approaches 


Earlier on Friday afternoon, Indonesian Minister of 
Defense and Security L.B. Moerdani told the forum that 
he saw several similarities in the perception of develop- 
ment issues. Nevertheless, the possibility of differences 
must be seer as an integral part of life, and we must 
ibility. “We must not, 


as they should be (‘taken for granted’),” said the minister 
of defense and security. 


One thing we cannot avoid, said Moerdani, is that the 
two countries live in the same geographic sphere, where 
we will always live together and face threats that are 
about the same. Thus, Moerdani, who is much respected 
in Malaysia as the pioneer of renewed friendship 
between the two countries at the inception of the New 
Order, wants the countries to make joint strategic 
approaches, both bilateral and in the framework of 


He admitted that the two countries have their own 
ideologies. Indonesia promotes Pancasila as the manifes- 
tation of a unitary state, while Malaysia emphasizes the 
principles of “Rukun Negara” [official state ideology], 
which is based on Bumiputra [Malays and other indige- 
nous peoples} culture and which gives the Malaysian 
Bumiputra community a special place in political and 
economic life. Also, political parties in Malaysia are 
ST ee or ee Core 


In reply to a question from a Malaysian delegate, Moer- 
dani reemphasized that Indowesia has Malay roots. It 
also has roots elsewhere, however, such as in the Mela- 
nesians of the eastern part of Indonesia. Therefore, 
viewing all Indonesian people as included in Malay stock 
could cause problems. 


Earlier, the Malaysian ambassador to Indonesia, Dato 
Moh. Khatib, explained that the Maiaysian delegation 
consisted only of Malays. This was not intended as 
discrimination against other groups, however, but repre- 
sented reality, and he hoped that Indonesia would under- 
stand Malaysian aspirations just as Indonesia wants 
Malaysia to understand Indonesia. 


Minister on of ‘Pacific Era’ 
42130047c Jakarta SUARA PEMBARUAN in 
Indonesian 4 Jan 89 p | 


[Text] Jakarta, 4 Jan—-Developments in the political, 
economic, and defense and security sectors in the Pacific 
region will become increasingly important to Indonesia, 


INDONESIA 


for these will have great influence on future Indonesian 
development efforts and activities. 


“The center of international economic activity is now 
shifting from the Atlantic to the Pacific, which will affect 
the policies of countries in the Pacific region, including 
Indonesia,” said Foreign Minister [MENLU] Ali Alatas 
in his end-of-year statement to the press on Tuesday 
afternoon [3 January] at the DEPLU [Department of 
Foreign Affairs} Caraka Loka Building at Senayan. 


Indonesia, and ASEAN also, appear quite certain that 
the countries of the Pacific region will become incrcas- 
ingly important and that at some moment a “Pacific 
Era” will arise. Therefore, said Ali Alatas, who was 
accompanied by eight echelon | officials of DEPLU, 
Indonesian economic and trade cooperation with other 
countries in the region, like the United States, Japan, 
= other newly industrialized countries, will expand 
aster. 


In this connection, Indonesia, along with other ASEAN 
states, will cooperate with other Pacific countries in the 
development of human resources. Indonesia will also 
work bilaterally with other South Pacific nations through 
technical and economic cooperation programs. 
“Enlargement of such cooperation is reflected in the 
expansion of Indonesian relations with Papua New 
Guinea, Australia, New Zealand, and other South 
Pacific island states,” said Alatas. 


Other important indications of the increasing impor- 
tance of the Pacific region, he continued, are the coin- 
ciding of interests of the big countries (the United States, 
the Soviet Union, Japan, and the PRC) and the rapid 
economic growth occurring in this region. 


Speaking to about 100 national and foreign reporters and 
editors, Alatas explained that Indonesia's foreign policy 
in 1988 was still directed toward using every opportunity 
to support and expedite the implementation of national 
development. Indonesia also continued to monitor care- 
fully the various international changes and flare-ups that 
could disturb national stability and hinder implementa- 
tion of development so that we could reduce or nullify 
negative effects as early as possible. 


Unusually Busy 


MENLU Alatas also admitted, as explained in his 80- 
page press release, that Indonesian diplomatic ai'tivity in 
1988 was unusually busy. This included visits to Jakarta 
by 12 heads of state and government and no less than 30 
foreign ministers. 


MENLU Alatas also noted various meetings held in 
Indonesia, including the 44th meeting of ESCAP [Eco- 
nomic and Social Commission for Asia and the Pacific], 
which he chaired. The ESCAP meeting, held in April 
1988, produced the “Jakarta Action Program” on devel- 
opment of human resources in the Asia-Pacific region. 











of the Jakarta Informal Meeting 
(JIM) at Bogor in July 1988. 


In connection with the second JIM, planned for Febru- 


Touching on the Middle East problem, with the Israeli- 
Palestinian conflict at its core, Alatas again urged Israel 
and its supporters to welcome the good intentions and 
calls for peace of the Palestinian people and asked that 
Israel change its position. Such a change would represent 
a visible contribution to peace in the Middie East and in 


Apart from that, recent developments in the Palestinian 
issue afford brighter hopes for achievement of a compre- 





INDONESIA 


peace conference on the Middle East and the recent 
direct dialogue between ihe United States and the Pal- 
estine Liberation Organization (PLO) at Tunis were big 
steps forward, according to Alatas. 


In this connection, Alatas hoped that in 1989 the 
momentum toward a settlement will be maintained and 
spurred on. 


With regard to ASEAN, Alatas mentioned Indonesian 
efforts to increase steadily its contribution to strength- 
ening the national resilience of each country so that 
“ASEAN cooperation will remain one of the main pillars 
of Indonesia's foreign policy,” he stated. 


At the same time, Indonesia will continue to work to 
create a Zone of Peace, Freedom, and Neutrality 
(ZOPFAN) in Southeast Asia and to make the region free 
of nuclear weapons, which is an integral component of 
the ZOPFAN concept. 


Cooperation needs to be improved with the countries of 
the region through the South Pacific Forum, the Associa- 


tion of South Asian Nations, the Gulf Nations Coopera- 
tion Council, and others. Such activities will make Indo- 
nesia even busier, for it is now Indonesia's turn to chair the 
ASEAN Permanent Committee, and next June th: post of 
secretary-general of the ASEAN Secretariat, now held by 
Brunci Darussalam, will also move to Indonesia. 


Prosecutor Exposes Corruption in PERTAMINA 
421300466 Jakarta SUARA PEMBARUAN in 
Indonesian 20 Dec 88 p ’ 


[Text] Balikpapan, 20 Dec—The East Kalimantan Chief 
Public Prosecutor [KAJATI], helped by the BPKP 
[Finance and Development Oversight Board] and PER- 
TAMINA, has exposed a practice of manipulation of 
tenders and of the leasing of drilling equipment and oil 
igs in the Pulau Bunyu field, inflicting a loss to the state 
1.3 billion This corruption, which involved 
H.C.L. (59), the former chief of the Exploration and 
Production Unit (PUEP), and B.W.H. (46), former tech- 
nical chief (KATEK) of EP [Exploration and Produc- 
tion] [V of PERTAMINA Kalimantan, took place from 
1983 to the beginning of 1986. 


The East Kalimantan KAJATI, Soetomo, SH [Master of 
Laws], accompanied by his assistant for intelligence, 
Suharsono, SH, recently told PEMBARUAN that they 
had also exposed contracts and fictitious expenses for the 
leasing of equipment .« ch as a rotary swivel, one square 
kelly unit, and two blowout preventive units for two oil 
and gas wells, H.35 and L.350, at the East Kalimantan 
Bunyu field. 


Leasing of the five oil and gas well equipment units not 
only caused multiple payment for the equipment con- 
tracted for but was also an effort to prevent purchases. 
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Under a contract worth 1.9 billion dollars, PERTA- 
MINA could have owned dozens of rotary swivel, square 
kelly, and blowout preventive units, but the “lease” 
contracts caused no small waste of state money. 


to PERTAMINA Logistics and confirmed by 
SPUD Gb 1863 mien ofc oman caida ema 


multiple billings, such as for insurance, PPN [sales 


poe hay em gh pega raed 
expenses included in each contract. 


The two suspects, H.C.L and B.W.H., are charged not only 
with criminal acts of corruption in violation of section |, 
iaieiortousaa ue, , paragraph |(a), of 
the Law but also with intentionally violating the 
ee oe ee 
ill ' ‘onally j the 
decisions of PERTAMINA directors. KEPRES [Pres 
tial ce By KEPRES 14/1980, KEPRES 
18/1981, and Letters of Decision MENDAGRI [Min- 
ister of Home Affairs) 53/1981, Minister of Public Works 
58/1981, and Minister for Administrative Reform 03/1981. 


INDONESIA 


of ASEAN Economic 
Importance Solidarity 


42130045e Jakarta ANGKATAN BERSENJATA in 
Indonesian 30 Dec 88 p 3 


[Text] ASEAN is now growing as a center of new 
economic strength. It is not an exaggeration to say that 
Indonesia has a big role in it. This indicates to us that 


munity’s common market policy is established in 1992. 


Furthermore, the international trade map will change 
fundamentally in the next several years. It is certain that 
this change will have a direct impact on ASEAN trade 
patterns. Besides the fundamental 


perestroika), changes will also occur in Europe with the 
formation of trade patterns among the | 2 countries. 


Observing such a situation, we can be certain that 
countries bound to single markets will expand their 
efforts to achieve a more efficient economic scale. If the 








This clearly presents a yellow light to ASEAN. At the least, 

all the states in the ASEAN region must increasingly 

realize the importance of promoting the integration of 
use 


Hannover Declaration of last June (1988), said Lubbers. 


The Lubbers guarantee apparently was an “antidote” to 
ASEAN fears, especially as far as Indonesia is concerned. 
In fact, Indorceia took its turn in warmly welcoming it. 
This attitude was expressed by President Socharto: “For 
the good of all of us, | welcome the formation of the 
European Common Market in 1992.” 


; 
d | 
! 


produced expansion 
Trade Arrangement) from 12,783 to 14,462 commodities. 
ASEAN's PTA system can be called identical to the style of 


for important facilities and infrastructures that support 
the development of trade, particularly trade onented to 














Kodijat Named Public Works 
42130045b Jakarta PELITA in Indonesian 
28 Dec 88 p 2 


ext) Jakarta, PELITA—Minister of Public Works Engr 

inal Moochtar this Wednesday morning [28 Decem- 

ber] is scheduled to install Engr Salmon Kodijat as secre- 

tary-general of the Department of Public Works, replacing 
Engr Harun Alrasyid, who died on 18 November. 


Engr Salmon Kodijat is now secretary of the Office of the 
Minister of State for Public Housing. He was born at 


the TED (Dondone inatiune 1933 and graduated from 
the ITB Institute of Technology] in 1962 with 
a major in architecture. He then entered the sphere of the 


Department of Public Works. He and his wife, Engr 
Doddy Zartini Zahar, have four children. He is known as 
a senior person within the Directorate General for Con- 
struction of the Department of Public Works. 


When Engr Radinal Moochcar was director of urban and 
regional administration, Engr Salmon served as secre- 
tary of that directorate. He is known as a person who is 
open and friendly but one who does his duty diligently. 
Salmon is a holder of the Seroja Merit Award. 


Wider Participation Asked in Foreign Loan 
Negotiations | | 
42130045c Jakarta KOMPAS in Indonesian 

29 Dec 88 p 2 


[Text] Jakarta, KOMPAS—Negotiations for foreign 
loans to pay for development projects can no longer be 


“For, behind the desire to make loans, the donor coun- 
tries actually have business objectives,” said Eki Sya- 
chrudin, principal director of the Pan Asia Resevrch and 
Communication Service, in a press interview in Jakarta 
on Wednesday (28 December]. 


entered the national economy but, on the contrary, 
continue to be enjoyed by the lending countries. 


rupiahs 
Development Planning Board) has set a top limit of 2.6 
million rupiahs for a domestic consultant, although he 


He cited an example from 1983, when a state enterprise 
intended to build a project. A consultant from the prospec- 
tive lending country estimated the value of a project to be 
$140 million, but a team of national consultants calculated 
the price to be no more than $70 million. 


Seeing that there has been a series of cases detrimental to 
national interests, Eki asked the government to 
strengthen the ranks of those who negotiate foreign 
loans. “In my opinion, the essence of negotiations should 
not be entrusted merely to economists or bureaucrats,” 
he stated. 


He said that Indonesia does indeed need foreign loans. It 
must be rernembered, however, that the lending coun- 
tries also have an interest in channeling their funds 
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APKINDO had determined that only those 
right to export to the traditional market. 


fF 


According to information obtained from the Department 
of Industry in Jakarta on [2 January]. these 698 
industrial projects will absorb 219.653 workers. 


The value of industrial sector exports in 1988 is thought 
to have reached $8.8 billion, and in 1989 it 1s expected to 
rise to $10.3 billion. 


The industrial projects to be constructed in 1989 are 
scattered in 24 provinces and exclude only Maluku, West 
Nusa Tenggara, and East Timor. 


Oil, Gas Reserves in Kalimantan Described 
42130047a Jakarta SUARA PEMBARUAN in 
Indonesian 2 Jan 89 p 12 


gas in the PERTAMINA Kalimantan area will 
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There are 21 trillion cubic feet of gas reserves, 
and only 5 trillion have been exploited, leaving reserves 
of abou: 16 trillion. 


These estimated oil and gas reserves apply to fields that 
have been worked but not to oil and gas resources that 
are believed to exist but have not yet been exploited. 


10 Years 

Engr Yanuardi Mazir, chief of the Production Depart- 

ment of Total Indonesie (Frarce), said gas is the future of 
j ing companies that operate in off-shore 


discoveries, however, give hope for more than 25 years. 
He esti that there are 50 trillion cubic feet of gas in 
the three fields. 


Total’s oil wells have produced 1 56 million barrels of the 


In a separate interview at Muara Badak, Huffco’s pro- 
duction area manager at Badak, H. Arifin Bakrie, said 
150 by 60 kilometers, which 


f 
; 
5 
2 


, to which the Badak field is the largest contributor 
with 1.02 billion cubic feet of gas and about 15,000 
barrels of oil per day. Arifin said the volume of gas can 

ts 


i future primary 
fields in Kalimantan,” said Arifin. 


The Unocal production manager at Tanjung Santan, 
Engr Alex Setiyono (40), is confident that gas represents 
the future. Unocal research data from Unocal fields at 
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Unocal’s output is 65,000 barrels of oil per day: 
off-shore production, 45,000 barrels; Yakin, 8,000 
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supplied directly by PERTAMINA and Tipco. Bunyu 
Methanol, which produces 360 tons of methanol per 
year, uses gas. PERTAMINA sources told PEMBA- 
RUAN that gas reserves at Tarakan and Bunyu can 
guarantee supply to the methanol plant for 30 to 50 years 
or more, even when the Bunyu Methanol Plant is 


expanded. 
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Justice Minister Leads to France 
Vientiane PASASON in Lao 2 Jan 89 p 1 


[Excerpt] (KPL) In the afternoon of 31 December 1988, 
a delegatic n from the LPDR Ministry of Justice led by 
Justice Minister Kou Souvannamethi left to take part in 
a meeting of justice ministers from F coun- 
tries. The meeting is to be held in Paris, France from 5 to 
7 January 1989 with more than 40 justice ministers 
Participating. 

This meeting will involve study and discussion concern- 
ing the training of cadres in legal matters and 

between cadres as well as documents. The LPDR Justice 
Minister has also received an invitation from the Chair- 
man of the Francophone Law Association to participate 
in a meeting of the Association of Francophone Lawyers 
which will be held in early January, 1989 in Paris. 


Australian Government Supports Irrigation Project 
42060025a Vientiane PASASON in Lao 
25 Nov 88 pp I, 4 


[Text] A ceremony was held on 23 November at the 
Ministry of Agriculture and Forestry to sign a memoran- 
dum on aid from the Australian Government. Australia 
will provide aid for the machine repair shop project, third 
phase, and continue to support the Lao irrigation project. 


Mr Philip Jackson, the Australian ambassador to Laos, 
SS ee ee eo 
agriculture and forestry, signed the memorandum on 
behalf of their governments. 


Based on this memorandum, the Australian Govern- 
ment will provide more than $10 million [Australian 
dollars] to support these two projects over the next 5 
years, that is, through 1992. Of this, $7 million will be 
spent on the heavy machinery repair plant. The remain- 
ing $3 million will be used for the irrigation project. 
Some of the money will be used to construct dikes, third 
and fourth phases, build a water drainage system, and 
supervise the Lao-Australian irrigation project, which 
consists of three water pumping stations around Vien- 
tiane City and Province. To date, water has been 
pumped to irrigate 3,600 hectares during both the rainy 
and dry seasons. 


Commentator on PRK Emissary Visit, Cambodia 
42060025b Vientiane PASASON in Lao 10 Dec 88 p 3 


Article by Loet Saisana: “The Cambodia Problem Must 
Solved Based on a Policy of National Reconciliation”) 


ext] It now seems that a political solution will be found 
the Cambodia problem. Actually, it is the Cambodian 
people who must solve this problem, because that is their 
right. That is the correct way to solve this problem. That 
would be more constructive. But it must be understood 
that solving the Cambodia problem involves two separate 


affairs minister of the PRK and the special representative 
of Mr Hun Sen, the premier and foreign affairs minister of 
the PRK, suggested ways of solving the Cambodia problem 
by political means based on the PRK's policy of national 
reconciliation. Mr Hun Sen stressed this at a meeting with 
representatives of the CGDK. 


This policy of national reconciliation, which was 
announced on 3 November at Fere-en-Tardenois, 
France, mentions three points concerning building a 
peaceful, independent, democratic, and neutral Cambo- 


. 
| 


to form a Council of National Reconciliation. Prince 
will serve as the president of the council. There 

be three vice presidents. The council will stipulate 
of the election and prepare ballots, hold a 
tionwide election, draft a constitution, and establish 
committees to monitor the various activities stipulated. 


following the meeting with the representatives of 
the CGDK on 8 November, Mr Hun Sen said that the 
“boat has left the dock without the Khmer Rouge. But the 


The LPDR supports solving the Cambodia problem by 
political means. During a meeting with Mr Dith Munthi, 
Mr Kaysone Phomvihan praised the results achieved at 
the meeting between Mr Hun Sen, Prince Sihanouk, and 
Son Sann in Paris. This was an important step forward in 
reaching a political solution in accord with the PRK’s 
policy of national reconciliation. On behalf of the party, 
government, and people of Laos, Mr Kaysone said that 
Laos will continue to support the PRK in its efforts to 
solve the Cambodia problem using political means. Laos 
will join with the PRK, Vietnam, the Soviet Union, and 
other friendly countries in trying to find a way to solve 
this problem as quickly as possible, which will help bring 
peace and stability to and foster cooperation within 
Southeast Asia. 
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Phoune Meets UN Undersecretary General on 
Cambodia, PRC 
42060034 Vientiane PASASON in Lao 19 Dec 88 p 1 


rere tetas Frage dy AH December, at the 
Ministry of Foreign Affairs, Vice Chairman of the Coun- 
cil of Ministers and Minister of Foreign Affairs Phoune 
Sipaseut received UN Undersecretary General Ahmed 
Raffiudin who is responsible for Southeast Asian affairs. 


On this occasion, Phoune Sipaseut showed his pleasure 
with Mr Ahmed Raffiudin’s visit and reported on Laos’ 
political and economic situation as well as the LPDR's 
foreign policy on certain regional and world issues, 


which have always heen in existence between the Lao 
people and those of Thailand and China. 


SRV Involved in Gypsum Business Deal 
42060025d Vientiane VIENTIANE MAI in Lao 
26 Nov 88 pp I, 4 


[Text] A ceremony was held on the afternoon of 25 
November 1988 at the Ministry of Industry and Handi- 
crafts to sign a cooperative business t. The 
agreement was signed by Mr Phanom Phutthakeo, the 
head of the Lao Mining Company, Ministry of Industry 
and Handicrafts, and Mr Nguyen Van Thien, the head of 
the Federation of Cement Plants, Vietnamese Ministry 
of Building. The ceremony was attended by the senior 
cadres of the Ministry of Industry and Handicrafts 
concerned and representatives from the Vietnamese 
embassy in Laos. 


In signing this agreement, both sides agreed to carry on 
joint gypsum mining operations in Laos and extract 
25,000 tons by the end of 1988. They also set standards 
for implementing the 1989-1990 plan. In 1989, the target 
is to extract 100,000 tons of gypsum, and in 1990 the 
target is 140,000 tons. Vietnam will provide materials 
and equipment, and Laos will ensure that the stipulated 
amounts are extracted. 


SRV Cooperates in Savannakhet Gypsum Mine 
Operations 

420600266 Vientiane PASASON in Lao 5 Nov 88 p 2 
[Article by Phu Attama: “Ten Years of Cooperation”] 


{Excerpts} The Gypsum Survey and Extraction Industry 
quarry at Dong Hene in Savannakhet Province is an 
operation that is being carried on jointly by Laos and 
Vietnam. Operations are being carried on by the Lao 
Mineral Research Company, Lao Ministry of Industry 
and Handicrafts, and the Gypsum Plant of the Federa- 
tion of Cement Plants, Vietnamese Ministry of Building. 
Based on the agreement signed by the two ministries, 


Vietnam has loaned Laos the capital for building this 


LAOS 


quarry and carrying on operations on a long-term basis. 
No interest will be charged. Vietnam has sent cadres and 
technical workers to help implement the project. 


The Gypsum Survey and Extraction Industry began 
conducting surveys in 1977 and began carrying on pro- 
duction activities in 1978. 


On 26 September 1988, the cadres and workers of the Lao 
Gypsum Survey and Extraction Industry and the cadres 
and workers of the Vietnamese Gypsum Plant held a 
ceremony to celebrate 10 years of cooperation in carrying 
on operations here. On this occasion, Mr Bounliang Nai- 
savan, the director of the Lao Gypsum Survey and Extrac- 
tion Industry, discussed the achievements scored during 
the past 10 years. He said that [passage omitted] during the 
past 10 years, the quarry has extracted more than 554,878 
tons of gypsum. This gypsum has been used to satisfy the 
needs of various domestic and foreign industries and 
handicraft plants. In particular, gypsum has been sent to 
the SRV. Along with this, we have also given attention to 
building various projects to facilitate the extraction and 
distribution of gypsum and to making technical inspec- 
tions. [passage omitted] 


Mr Trach, the Vietnamese co-director of the gypsum 
quarry, said that when Laos and Vietnam first began 
Carrying On joint operations here, this area was a remote 
jungle area. About 50 families of the old system lived in 
this depressed area. [passage omitted] This quarry is a 
symbol of the progress that we have made and of the 
success of the cooperation between the Lao and Viet- 
namese companies. New production units were estab- 
lished. Now, we have skilled cadres and workers. We 
now have sufficient manpower to carry out the tasks 
assigned by higher echelons in order to exploit our 
valuable natural resources, provide additional materials 
for society, and help our two countries to prosper. 


Mr Trach also said that during the period that the 
Vietnamese workers carried on extraction activities, the 
Lao workers provided support. During the period 1980 
tc 1985, the quarry extracted a total of 358,534 tons of 
gypsum. During the period when the Lao workers carried 
on extraction activities, the Vietnamese workers pro- 
vided support. From 1986 through the first 6 months of 
1988, the quarry extracted 190,000 tons of gypsum. 


[passage omitted] 
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42060025e Vientiane VIENTIANE MAI in Lao 
12 Dec 88 pp 1, 4 


[Text] A ceremony to sign an accord to carry on joint 
gem mining operations in Houai Sai District, Bokeo 
Province, was held on 9 December 1988 at the Ministry 
of Industry and Handicrafts. The accord » as signed by 
Mr Phanom Phutthakeo, the managing director of the 








The agreement stipulates that 70 per cent of the finished 
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distribute goods, there are many discouraging problems, 


“Actually, Xieng Khouang Province has many problems. 
Many tasks have not been completed, and there are 
many cultural problems. The province’s economy is still 
weak, and the cadres in the various sectors lack skills. 
There is a lack of creativity. One problem that has been 
ignored is the matter of defending the municipalities. 
The cadres, soldiers, police, and guerrilla units lack an 
awareness of being the masters of the country. This has 
given our enemies an opportunity to stir up trouble, 
which happens quite frequently. Reporters should dis- 
seminate this information to people, which will help 
solve the problem. 

“There are still some cadres who are directly concerned 
who are unhappy about this. That is only natural. But it 


is essential to know what the strengths and weaknesses 
are.” [passage omitted] 


Column Cites Problems, Weaknesses in Economic 
42060026c Vientiane PASASON in Lao 5 Nov 88 p 2 


{“Problems That Should Be Solved” column: “State 
Enterprises Must Be Strengthened, Problems Solved”} 


[Excerpts] [Passage omitted] Production in our country 
has made progress and improved, and efficiency has 
increased. [passage omitted] 


But along with the good points, there are also many 
weaknesses stemming from the changes in production. 
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For example, a number of state enterprises have done 
things improperly in taking control of operaiions. This 
shows that they have not stipulated the salaries and unit 
prices of goods or determined the amount of profit to be 
turned over to the state in a suitable manner. Salaries are 
inappropriate with respect to the amount produced and 
the three interests. At some state en ises, the work 
has not improved. Profits have remained flat, and the 
amount delivered to the state has declined. But salaries 
have increased greatly. Some places have set salaries too 

without reason. At some places, salaries have 
reached 100,000 kip per month. At some state enter- 
prises, salaries have increased four or five times, but 
production has only doubled or tripled. And at some 
places, production has not even doubled. Furthermore, 
production has not followed the plans. Profits have not 
increased very much, and the enterprises have not been 
able to deliver profits to the state. But the salaries of the 
workers have increased greatly. 


Besides this, there are liberal trends at many state 
enterprises, which is illegal. They are not doing things in 
accord with the regulations stipulated. The economic 
and technical targets of the production units are inap- 
propriate. There is waste in managing things. Salary 
levels have been raised too high. Much money is wasted 
in receiving visitors, holding banquets, and travelling 
abroad. As a result, the cost of the goods produced by the 
units has increased. The cost of state goods is higher than 
that of goods on local markets. This has made it difficult 
to sell these goods. Capital is revolving more slowly, 
profits have declined, and the amount of money turned 
over to the state has declined. Some state enterprises are 
too large. There are 15 to 18 different units, which is too 
many to be managed effectively. Because of this, not 
only are these state enterprises inefficient, but they are 
losing large sums of money. 


Concerning these problems, at the second conference on 
business reform, Mr Kaysone Phomvihan, the general 
ee eee oe ee eee enterprises must 
ices. A oauiiey Ghaall ont have 0 tate guater of 
subordinate units, especially when the subordinate units 
are engaged in a different type of activity. For example, 
feed production and animal husbandry activities should be 
kept separate. Reciprocal-type management in the state 
enterprises must be eliminated. Things are not being done 
in accord with the orders. As a result, during the first 6 
months of the year, the Animal Husbandry and Agricul- 
tural Company lost 13 million kip. Other state enterprises 
have lost varying sums of money, too. [passage omitted] 


Bank Approves Baht Accounts 
BK1901021989 Bangkok THE NATION in English 
19 Jan 89 pp 13, 24 


[Text] The Bank of Thailand, supporting efforts to 
expand Thai-Lao trade, has given the go-ahead to local 
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commercial banks to open baht accounts for Laotians in 
this country so that financial transactions can be conve- 
niently made. 


The move is in response to the growing interest of the 
Thai businessmen wishing to crack the Indochinese 
markets, which might include Vietnam in the future. 
Earlier this month, two delegations, one led by Foreign 
Minister Sitthi Sawetsila and the other by Commerce 
Minister Subin Pinkhayan, headed to Vietnam and Laos 
respectively to explore the business opportunities in 
those markets. 


The Bangkok Bank and the Thai Farmers Bank look 
more active than other banks in trying to expand their 
credit services to cover trade between Thailand and the 
Indochinese bloc. Before making the trip to Laos, 
Narong Sisa-an, senior executive vice president of the 
Thai Farmers Bank held talks with Chawalit Thanacha- 
nan, the central bank deputy governor, on the prospect 
of doing banking business in the socialist country. 


Chawalit reportedly agreed to the idea that the baht can 
be used in import and export of goods from Laos through 
baht accounts opened at local commercial banks. That 
will make it possible for Laotian businessmen to transact 
the money to and from their country. 


At present, the Thai-Lao trade is conducted in US 
dollars. The central bank agrees that the baht can be used 
to replace the dollar in the event of the opening of letters 
of credit. 


If the baht account policy is to be applied with the whole 
Indochinese bloc, the Finance Ministry should issue an 
announcement supporting the move. 


The central bank, however, does not agree with the effort 
to set up bank branches or representative offices in the 
Indochinese markets, because of high risks involved. It 
suggests that the commercial banks can rely on the 
correspondence banks at this stage while looking at 
future prospects. 


Suwit Wangli, as chairman of the Board of Trade of 
Thailand, said potential is high for Thailand to start 
official trading with Vietnam, which is more than ready 
to buy all kinds of products from Thailand. 


Since Vietnam has undergone decade-long hardships due 
to wars, its economy is in a shambles. Suwit said under 
the circumstances, the Vietnamese business enterprises 
might be given credits up from three to |2 months before 
the full amount of goods are paid. 


He said Thailand will have to review the risk on trade 
with Vietnam, which is badly in need of of technology 
transfer Thailand [as published], particularly in the 
livestock industry. 








JPRS-SEA-89-006 
2 February 1989 


Domestic, International Airline Contract Signed 
BK3101132289 Vientiane KPL in English 
0912 GMT 31 Jan 89 


ext] Vienti January 31 (OANA-KPL)—*“Lao- 
‘fic Airline” is 1 following the signing of joint 


According to the contract, the launchir.g of the domestic 
air service within Laos will start on May 1, 1989, while 


The agreement also stipulates that the foreign investors 
The domestic air service is in the form of joint venture, 
whereas the international lines are in the form of fully 


foreign investment. This is in line with the Lao Code of 


Foreign Investment passed last year by the Supreme 
People’s Assembly. 


Signing the contract were, for the Lao side, Dr Anan 
Pasasai, head of the Lao technical team, and retired 
General Nuan Chanti, representing foreign investors 
from 16 countries. 


One Hundred From 
Refugees Repatriated 


BK22011529 Vientiane Domestic Service in Lao 
1200 GMT 21 Jan 89 


[Text] The administration and authorities of Champas- 
sak Province received 100 Lao refugees from the Thai 
authorities at Chong Mek border pass on the Thai-Lao 


Champassak Province. 
They are now being taken care of by their respective local 
administrations so that they can build a new life and live 
with their relatives again. 


Bank Official on Loans, Bad Debts, Interest Rates 
42060026a Vientiane PASASON in Lao 5 Nov 88 p 2 


ee 
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[Text] Borrowing money from banks is not an ordinary 
matter. Both the borrower and the lender must under- 
stand the agreement and act in accord with the principles 
of borrowing in order to prevent problems from arising. 


In order to prevent problems from arising with custom- 
ers, since the change in trial business on 14 October 
1988, the Vientiane City Bank has taken steps to 


Those who want to borrow money from the bank must be 


individuals or juristic entities in legal activities. 
Enterprises that borrow moncy the bank must be 
juristic entities that are independent and that 
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The Vientiane City Bank has also set new interest rates so 
that these are in accord with the actual situation in 

ing the bank to a business activity. In particular, 
the bank's interest rates have been divided into short, 


construction, 12 percent a year; loans for trade and ser- 
vices, 15 percent a year; and loans for cultural and social 
business activities, 15 percent a year. There are also four 


year, loans for production—industry, handicrafts, trans- 
portation, and construction, 8 percent a year; loans for 
trade and services, 10 percent a year; and loans for cultural 
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for selling, yet they lack nurseries and kindergartens. 


Some primary and secondary schools are in a state of 
disrepair and, as we mentioned previously, no one is 


responsible for it. 


Chronic debts were carried along. First, there were two 


levels of trade, the center and Vientiane Capital, and this 
is when the debts began. Later there was a plenum to 
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Public Opinion Poll Rejects Marcos Return 
42000080c Manila THE MANILA CHRONICLE in 
English 4 Jan 89 p 6 


ee ee te ane eens Oe As 
Research Organization last November were against the 
return of former President Marcos. 


2,000 respondents, also indicated that 38 per cent 
favored the return of the former ruler. The remaining 
two per cent gave a “don’t know” answer. 


The results of the ARO survey on Marcos was released 
yesterday by the office of Press Secretary Teodoro 


Vice President Salvador Laurel recently asked the Gov- 
ernment to allow Marcos to return, but this was rejected 
by President Aquino for security reasons. 


The ARO survey showed that most of the respondents in 
the Ilocos and Cagayan regions favored Marcos’s return, 
while most of the respondents from the rest of the 11 
regions were against it. 

The poll also indicated that 77 per cent of the respon- 
dents favored the idea that Marcos should be tried for 
crimes against the Government, while 19 per cent were 
not in favor. The remaining five per cent gave a “don't 
know” answer. 


Most respondents from the country’s 13 regions, includ- 
ing the Ilocos and Cagayan Valley, agreed that Marcos 
should be tried. 


Marcos and his cronies are facing civil suits filed with the 
Sandiganbayan for i wealth. But no criminal 
charges have yet been filed against him. 


Seventy-five per cent of the 2,000 ARO respondents 
believe Marcos is guilty of the charges levelled against 
him, while 17 per cent think he is not guilty. 


The remaining nine per cent gave a “don’t know” 
answer. 


In the Ilocos region, 39 per cent of the respondents 
perceive Marcos as being not guilty of the charges, while 
37 per cent think he is. 


KMU Urges Allies To Renege Agreement With 
Govument 


42000080b Manila THE MANILA CHRONICLE in 
English 3 Jan 89 p 10 


[Article by Patrick Paez: “KMU Opposes Joint Liaison 
Group”) 


[Text] The Kilusang Mayo Uno [KMU] is urging its 
allies in the Labor Advisory and Consultative Council 
(LACC) to abandon its memorandum of agreement on 
industrial harmony they entered into last November 
with the departments of defense and labor. 


PHILIPPINES 17 


The agreement provides for the creation of a joint 
labor-defense liaison committee to monitor the peace 
and order situation in the labor front. 


The committee was a brainchild of LACC leaders who 
Saw it as a solution to the mounting cases of trade union 
repression suffered mostly by KMU affiliates. 


Secretaries Fidel V. Ramos of the defense department and 
Franklin Drilon of labor as well as LACC’s rival—the 
conservative Trade Union Congress of the Philippines 
(TUCP)—signed the agreement in Nov. 22 last year. 


KMU was the only LACC member to reject the agree- 
ment. Those who signed it were the Lakas Manggagawa 
Labor Center, the Federation of Free Workers, the 
Philippine affiliates of the World Fzderation of Trade 
Unions (WFTU) and the new:y-formed Independent 
Labor Alliance of Workers (ILA W). 


KMU chairman Crispin Beltran said that it was “dis- 
turbing™ to find the military, which he implicated in the 


LACC members, he argued, should be consistent with 
their policy of opposition to Batas Pambansa | 30 and 
227 on “free ingress and egress” and what they claimed 
was the “total war policy” of President Aquino on 
“illegal barricades” by likewise rejecting any agreement 
with the military. 


“It should be emphasized that LACC is not a party to 
such an agreement owing to the fact that no consensus 
was reached,” Beltran said in a letter to his colleagues. 


Columnist Interviews Honasan, Perceives 
Continuing Threat 


RAM ‘Lying Low’, Building 
42000084 Manila PHILIPPINE DAILY INQUIRER in 
English 26 Dec 88 p 5 


[“Leavings” column by Letty Jimenez-Magsanoc: 
“Honasan revisited”} 


[Text] Should you bump into dismissed Lt Col Gregorio 
“Gringo” Honasan, you'd have to dismiss, too, the grim 
and gaunt stereotype of hunted men. For his cheeks are 
fuller. “Wherever I go, it’s a small birthday party,” he 
said, very pleased with himself. Where he is people 
presumably gather to fiesta and feed him, so glad are 
they to see him. 


He’s optimistic, confident and enthused plus, plus. The 
energy appears as buoyant as the humor. 


He quoted a colleague's critique on “A Dangerous Life,” 
the made-for-TV movie version of the EDSA revolt as 
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(The INQUIRER interview took place two days before the 
raid on the Honasan family compound last Thursday). 


“T've been isolated,” he said, “from the nuts and bolts. I 
will just be told when I should do this or do that, go there 
or go here. The movement had to stop from projecting 
me as a personality. Even the junior officers said, ‘we 


your role, spread it because i = removed, it 
becomes a major setback.’ So even if I get caught, if I get 
killed, it will still go.” 


“We have a shadow chain of command,” Honasan trum- 
peted, “and it's operating now and it's not even led by 
generals alone but a collective leadership of military men.” 


Honasan’s meaning is that being too busy strengthening 
its structures, The Movement can’t be bothered with 


three weeks ago. “People power is obsolete. The 
was unique. It cannot be duplicated,” 
Honasan said. 


a ee eee 


42000084 Manila PHILIPPINE DAILY INQUIRER in 
English 4 Jan 89 p 5 


[“Leavings” column by Letty Jimenez-Magsanoc: 
“Sensings on Honasan™} 


[Text] Two foreign risk analysts met with me to interpret 
some of the “significant” points they perceived from my 


virtue and valor but is unable or 
project a vision. Perhaps, he’s boxed in by the ex 
and ideals of his constituency which is largely made up of 
younger officers. Honasan's demands for reforms in the 
military as products of good government does not make 
him a visionary. At best, he’s a “short-term visionary.” 


| 
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iam: “The Philippines in 1988, Still Hasn't 
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be killed, and it would be tantamount to the Cambodian 


toward solving disputes ation in Cambodia would get worse, more people would 
nam on 9-12 January constitutes a breakthrough in the — problem remaining unresolved. 


achieved in creating mutual 
Thai foreign minister's visit to Viet- 
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blame. 
have to 


Answer] It's only normal that scholars who work in this 
encounter difficulties. As scholars, we do 

And we are directly 

ourselves. We have 


the credit. If something goes wrong, we get the 


i 


nie 


We can say whatever we want. But at present, we 
what we say. 
responsible to others, too, not just to 


be more careful about 


[Question] From where do you obtain most of your data’ 








[Question] It seems that this poses a conflict between 
your role as a scholar and your role as an advisor. 


fallen and then risen to the top again. He has been 

that several times. He can take care of himself. He doesn’t 
expect us to protect him. What he wants us to do is to 
gather ideas from government units on a broad scale. 


belongs to him. Take the visit to Laos, for example. He is 
the one who thought of that and who made the decision. 
He is the one who negotiated with Mr Kaysone. We 
didn’t do anything. We are just a tool of his. Some say 
that we are “key men.” I prefer to think of us as “key 
hands,” because the person with the ideas and brains is 
the prime minister. We are just the ones who cast his 
ideas in a more concrete form. 


[Question] What are the important tasks that you are 
working on now? 


[Answer] We are trying to follow matters that we con- 
sider to be important. It depends on the prime minister. 
One thing that he is very interested in right now is the 
forest issue. He will take resolute action on the forest 
issue. We have to assist him in this by providing data 
and advice. There are two points concerning this. First, 
we all agree that this is an important problem. This is 
important, because if people disagree about whether 
something is a problem, it may be impossible to take 
action. Second, we shouldn't begin something with the 
idea that we will fail. We should always have the idea 
that there is nothing that we can’t do. 


Question] Recently, in carrying out tasks concerning 
—_ policy, the advisory team has been viewed as being 


been. And the stories printed in the newspapers have just 
made things worse. Actually, there aren't any major 
problems. 


t units have to go along with him. It’s not that 
he is always right. But that is what he is striving for. The 
units must respond to his wishes. That's all. 


[Question] Can it be said that there is still a difference of 

opinion on foreign policy between members of the 

ee 
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[Answer] I prefer not to categorize these as differences. 
Instead, I prefer to say that we have a different focus. No 
matter how harshly I have criticized Thailand's foreign 
policy on the Cambodian issue, I admit that we can’t 
change the policy immediately. We can’t stop demand- 
ing that Vietnam withdraw its forces. 


But at the same time, I and the other advisors feel that 
we must take steps to improve relations with the Indo- 
china countries. We feel that in the context of an 
international conflict, we must have a dialogue with the 
other side. We must try and work things out to the 
benefit of both sides. That will help reduce the conflict. 
If we don’t negotiate or exchange ideas, problems will 
arise and the conflict will just grow worse. And at that 
point, no one will be able to do anything to solve the 
problems. 


The important thing is to have a dialogue, particularly at 
the leadership level. We must build mutual confidence. 
The problems can be discussed so that they don’t grow 
worse. This is our point of focus, and I think that other 
government units now agree. There aren't any problems. 

















will benefit the United States more than 


t to 

the United States must be careful that 
they do the ght thing, We lace eae emphasis on the 
process than the result. uaa Gin this idea isn’t much 
different from that of the Ministry of Foreign Affairs or 
the Ministry of Commerce. 


[Question] Has the focus of the Ministry of Foreign 
Affair’s policy on Indochina changed? 


[Answer] The main policy has not changed, and | don’t 
think that we should make any sudden Sudden 
policy changes could confuse our allies and send the 
wrong signal to the other side. But our attitude has 
changed. Minister Sitthi (Sawetsila) is very pleased that 
Prime Minister Chatchai visited Laos. He is very pleased 
with the results announced in the joint communique. He 
will soon visit Vietnam, which is a positive step. I think 
that things are improving. 


Question] As for the policy of transforming the battle- 

into a trade field, about which there is much talk 
ee ae one a ee en ee 
‘ocus? 


We should look carefully at what we should protect. 
prom 


[Answer] If something changes overnight, that is a sud- 
den change. But that is not the case if this is a long-term 
goal. This is the first time that Thai leaders have given 
real attention to the question of how we can get along 
with Indochina and what our relations with them will be. 


Previous Thai administrations usually talked about liv- 
ing peacefully with the Indochina countries. But they did 
not actually think about this is concrete terms. I agree 
with the prime minister, who has said that peaceful 
coexistence with the Indochina countries is not enough. 
We must try to establish stronger ties, and the best way 
to do this is to establish economic relations. I think that 
this is in accord with the wishes of the Thai people. 


Peaceful coexistence could lead to a turnaround. That is, 
each side would refrain from interfering in the affairs of 
the other, or we could cooperate with each other. But 
what is clear from the idea of the prime minister is that 
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we Can't just cooperate with each other. We must try to 
develop our mutual interests, which is the basis for 
building real peace. 


[Question] To what were you referring when you said 
that the main policy has not changed? 


[Answer] Vietnam must withdraw its forces from Cam- 
bodia. As the prime minister said, when we go into a 
supermarket in order to buy goods, we can’t take a gun to 
rob them. If we want something, we must buy it or barter 
something for it. I think that Vietnam now realizes that 
expanding power using military means is not right. It is 
not the most efficient way. They have begun to admit 
this. We should help them to change their old view. 


fy eer How likely is it that Vietnam will withdraw 
its forces? 


[Answer] I think that Vietnam will definitely withdraw 
its troops. But I am not sure when or under what 
conditions. Several Thai leaders feel that Vietnam will 
automatically withdraw its forces. I don't think so. But 
we must try to convince them to do this. To do this, we 
shouldn't just apply pressure. We should give them an 
incentive for withdrawing their forces, particularly 
through economic benefits. We can do this. Otherwise, 
they won't withdraw their forces. 


[Question] Some people say that cooperating with Viet- 
nam economically is tantamount to raising a tiger. 


[Answer] It must be understood that the main element of 
Vietnam's military power now and in the next 10 years is 
support from the Soviet Union, not Vietnam’s economic 
base. They are 50 years behind us. Thus, their economic 
development during the next 10 years will not increase 
their military might. They need a better quality work 
force. Where can they get such people? The only place is 
from the Army, because these people have greater qual- 
ity than people in other sectors. They have received more 
education and training. 


Vietnam certainly won't be able to catch up with us in 
the next 10 years. Put simply, if we let them catch up, it 
doesn't mean that Vietnam is clever. It would mean that 
we were stupid. Our base is much bigger than theirs. 
Economic development will reduce the size of their 
Army, and the incentives for waging war will decline. 
Because as the size of the middle class grows, who will 
want to fight? Right? 


[Question] The Indochina countries have criticized the 
establishment of the Thai-U.S. and Thai-Chinese arms 
depots and the procurement of weapons and war mate- 
rials by the Thai military. They say that this is going 
against the tide and that this is destroying the peaceful 
atmosphere in this region. They say that this is contrary 
to the policy of transforming the battlefield into a trade 
market. What do you think about this? 
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[Answer] The military has its own needs and reasons for 


See aes tae tan There are only 
these arms depots here. There shouldn't be any long- 
term problems if we share long-term interests. I don’t 
think that we should look at the negative side. We should 
look at the positive side, that is, at how to establish joint 
interests in order to build a more secure peace. 


As for that criticism, I think that that is just an act. If 
they do something, we have to criticize them. If we do 
something, they have to criticize us. We have been 
criticizing each other for a long time and nothing has 
happened. We can continue doing this. The important 
thing is to improve our relations with each other. Such 
outbursts are normal. 


prime minister’s desire to get to know their leaders. 


Question] But according to the schedule, Air Chief 
[ACM] Sitthi Sawetsila will visit Vietnam 
before the prime minister. Is the purpose of this to help 


1 Mi 
nam 8 months after the election. And he raised this issue 


china issue in Thailand. Everyone agreed that we had to 
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oppose the actions and expansion of Vietnam. If Viet- 
nam did not act in accord with our demands, we would 
apply pressure in various ways. That was the policy in 
the past, and there was general agreement on this. 


But what we are trying to do now is build a new 
consensus. In many respects, this is similar to before. 
That is, we must continue to oppose Vietnam. We have 
to do what is right, that is, we must demand that 
Vietnam withdraw its forces from Cambodia. But at the 
same time, we should try to improve our relations with 
the Indochina countries. We must talk and i 
with them more. We are making a great effort to build a 
new consensus. That is, the old policy is good, but we 
must make adjustments. In particular, we must change 
our attitude. 


But it must be admitted that getting from point A to 
point B will not be easy. There may be differences of 
opinion and different points of focus, which may appear 
to be conflicts. But I don’t think that this is the case. 
What is clear today is that we are in the process of 
reaching a new consensus but in a different form. I think 
that this new consensus will help improve relations in 
this region. 


[Question] It seems that Thailand will have to play the 
role of leader in establishing new relations with Indo- 
china. At the same time, it seems that our foriegn policy 
is now more independent and that it is based on the 
nation’s interests. Is that right? 


[Answer] We must take action. We must begin changing 
people’s views. There must be a consensus among Thai- 
land’s leaders. If Thailand doesn’t change, will the 
ASEAN countries and the United States change? And if 
there is a lack of consensus among Thailand's leaders, it 
will be difficult to implement our foreign policy. Thus, 
we are trying to reach a new consensus, which we feel will 
be more constructive. This can be developed. Ten years 
ago, we were in a very difficult situation. Opposing 
Vietnam resolutely was probably the right thing to do. 


But we are much stronger today. We have modern 
weapons. I think that we are a regional superpower. 
Every country in this region is afraid of us. They know 
that our economic position is very strong. One of the 
reasons why Malaysia recently purchased Tornado air- 
craft from England is that it is worried about us. What 
we have to consider is whether the things that we did in 
the past are still appropriate in the present situation. 


Our policy in the past was the policy of weak leaders. We 
should see if we can have a new policy that has been 
revised and that is the policy of leaders who are in a 
stronger position. We are now much stronger. But 
because we are used to playing a subordinate role to 
other countries, we have forgotten how strong we are. 


If the United States cuts our GSP rights tomorrow, I 
don’t think that that would have any long-term effects on 














us. Not only could we find markets elsewhere, but we 
would still be able to sell these gocds in the United 
States. Tariffs are not the only factor that influences the 
decisions of consumers and buyers. There are others 
factors, too, such as quality and familiarity. Also, we 
don’t have to raise prices. We could let profit decline. 
None of this is definite. But what is definite is that if we 
give in to them on the software issue, it will be the 
United States that determines our technological path for 
the next 20-30 years. 


Realizing our strength will enable us to implement a 
more independent foreign policy. We have great poten- 
tial. If you travel about this region, you will hear people 
praising Thailand. Another matter is military power. We 
are not a paper tiger in the sense of having great military 
power but a very weak economy or having a strong 
economy but no military power and not playing any role 
in international affairs. The opposite is true. We now 
have almost all the elements. Our military forces are 
strong. They are not strong enough to occupy another 
country, but we can certainly defend ourselves against 
outside aggression. Our economy is strong. Our image in 
the international political arena is good. We have many 
strengths. We should remember these things. 


Question} Regarding the fact that the consensus on 
policy has changed, is this because our present 
military leaders have reached a consensus? 


[Answer] Definitely. It is a great help when our military 
leaders all agree. Today, things are much better than 
generally thought. 


“aay What do you think about the story in the 
INA MORNING POST about a possible 
coup in Thailand? 


[Answer] No one knows for sure whether there will be a 
coup. I don’t know where this story came from. I don't 
think there is anything to this. This administration will 
survive. This government has not done anything to 
warrant staging a coup. This government has done many 
beneficial things. It has solved many problems. 


I don’t know how secure this administration is, but the 
fact that this government was elected by the people will 
make it easier to formulate policy. Outsiders like the 
advisors to the prime minister have the right to present 
their views. This more open system will enable us to 
consider things that we have never considered before. 
This is a very good sign. Gathering ideas from a variety 
of sources will help strengthen the country. 


[Question] How stable is this government, and about 
what are you concerned? 


[Answer] I am concerned about the prime minister 
completing his term. My hair is turning grayer every day. 
(laughs) 
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[Question] What are the important factors that will 
enable the prime minister to complete his term? 


[Answer] I think that this prime minister is sincere about 
wanting to do things that will benefit the country as a 
whole. He is devoting himself to this, and he has scored 
results. Thus, J think that he will complete his term. But 
whether he will want to stay is another matter. 


[Question] The Chatchai administration has been criti- 
cized as being a “yes sir” administration. 


requests to a democratic government, and it can’t say no 
to all of their requests. If you want a “no sir” govern- 
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Thus, I was surprised to read the story about a possible 
coup. I don’t think that today’s soldiers are that unrea- 
sonable. I have not seen any signs of an impending coup. 
I don’t think that today’s soldiers, particular mid-level 
officers who command the forces, are that unreasonable. 
Today, whenever there is a problem, we discuss it. 
Whenever someone is unhappy about something, they 
can discuss it with others. They don’t have to topple the 
the system or suspend the constitution in order to get rid 
of the government. There are many other alternatives. If 
people are unhappy, they can get the opposition to hold 
a no-confidence debate. But I don’t see any signs that 
this administration is afraid of a no-confidence debate. 
This is the proper democratic process. 


MP, Adviser, Business Leader on Trade Conflicts 
With US. 


Adviser Surakiat Clarifies Issues 
42070054 SIAM RAT SAPDA WICHAN in 
Thai 25-31 Dec 88 pp 17, 18 


{Interview with Surakiat Sathianthai, an adviser to the 
prime minister, date and place not specified] 


[Text] [Question] The prime minister has taken an 
attitude of “let them go ahead and cut our GSP benefits” 
because of the advice given by the advisory team, isn’t 
that right? 


[Answer] You must first understand that at the very 
beginning, the prime minister asked me to accompany 
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and soybean protein. As a result of these things, the 
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Ministry of Finance estimates that we will lose more 
than 300 million baht in revenues. 


We will also support negotiations on intellectual prop- 
erty at the next round of GATT talks. We said that we 
would do this, and we did so at Montreal on 5-7 
December. This was reported to Clayton Yeutter, the 


ning 3 years after the conclusion of the GATT talks, or 5 
years from now. The reason for this is that we had an 
obligation to negotiate at the GATT talks. When GATT 
agreed that every country in the world would provide 
protection, we asked for an additional 3 years to make 
preparations internally and submit the bill. They nego- 


gives us a total of 4 years to submit a bill. That was a 
major concession on our part. But they rejected this, 
saying that regardless of when the GATT talks conclude 
or regardless of what the world agrees, we must revise the 
law by 1990. We said that we couldn't do that. We said 
that we couldn't revise our law until there were interna- 


They asked if we could implement 
prior to revising the law. Our Food and Drug Administra- 
tion studied this and said that what we can do is to conduct 
tests on the doses given to people. Thai drug producers 
who use their formulas will have to spend about 18 months 
doing tests, which means that we have given them a 
monopoly for another 18 months before we will have the 
right to register drugs. They have rejected this. What they 
want is a monopoly for 5 years after registering with the 
Food and Drug Administration. We have told them that 
that is impossible. Our law does not give the and 


computer software. As I have said, with respect to 
copyrights, we have already given them more than they 
would get under the Berne Convention. But they want 
the government to promise that it will not promulgate a 
special law protecting computer software. And if parlia- 
ment submits such a law, they want the government to 
oppose this. Under Secretary Phachon Isarasanao has 
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said that we place much emphasis on the principle of 
ment has said the same thing. But how this will be done 
is up to us. It’s a matter of sovereignty. They can’t write 
; i The 


ised other countries not to take action even though the 
courts have not reached a decision. As for the request 
that the administration oppose parliament's proposals, 
that is not possible. That would be excessive interference 


But they can’t tie our hands by asking that we not submit 
bills. The second issue concerns drug patents. The Min- 
istry of Public Health can’t do any more, because the 


i have the power to 
make Thai companies conduct more tests on drugs for 
the protection of the people. But they have rejected this. 


We don’t know what else we can do. 


z 


An important point that must be mentioned is 


Let's return to the question of whether all of this is in 
exchange for GSP benefits. The GSP benefits are impor- 
tant, but not as important as some people have said. We 
have to look at the loss figures. If they cut the GSP 
, how much will we lose? Based on 
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give views on what will happen if this or that is done, 
the GSP benefits will be, and what the losses 


MP Prasop Comments 
42070054 SIAM RAT SAPDA WICHAN in 
Thai 25-31 Dec 88 pp 18, 19 


{Interview with Prasop Butsarakham, chairman of the 


{Text} [Question] What do you think about the United 
cutting Thailand's GSP benefits? 


[Answer] The GSP is up to the U.S. Government. It 
depends on whether they want to help Thailand. They 
are helping the developing countries. They want to help 
these countries. If they want to help these countries 
economically, they give them GSP benefits. Actually, the 
original agreement states that the U.S. Government will 
not use GSP benefits as a bargaining chip. But recently, 
the United States has been using the GSP to threaten this 
and that country. 


[Question] The policy of the Social Action Party on trade 
with the United States and the GSP issue is somewhat 
different from that of the prime minister. 


[Answer] I think that we are in general agreement. 
Actually, we have to look back a little. We signed a treaty 
with the United States in 1966, and Thailand ratified the 
treaty in 1968. What that means is that Thailand pro- 
tected Americans during the period 1968-1979. In 1979, 
during the Kriangsak administration, the Thai parlia- 
ment revised the Arts and Literature Act and changed 
the name to the Copyright Act. As a result of revising this 
law, their law lost its meaning for us. Our Copyright Act 
provided multilateral protection for the 75 members of 
the Berne Convention. But our law did not provide 
bilateral protection between Thailand and the United 
States. Since 1979, we have not had a law to protect 
American goods. But protection was provided during the 
period 1968-1979. Thus, the United States has been 
trying to get us to revise our law. 


[Question] Do you think the United States is right? 
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[Answer] That was proper during that period, because we 
ratified the Treaty of Amity between our two countries. 
The United States provides protection for our goods and 
so why can’t we do the same for them? It was wrong for 
us to push their law aside. It’s not that they put pressure 
on us. We had an obligation. We incurred an obligation 
in 1968. We were obligated to protect their intellectual 
property and copyrights. But in 1979 we stopped provid- 
- ee They are just asking that the debt be paid, 
"s 


[Question] Do you think it’s right for the United States 
to use the “SP and intellectual property issue to put 
pressure on Thailand even though we are allies? 


[Answer] You have to understand that if we were in the 
position of the United States, we would not make 
changes for them. And if they were us, pressure would be 
applied. If we revise the law for them based on our 
obligations, they will not cut the GSP or use this tc 
threaten us. But we have not revised the law based on our 
obligations and so they are making threats. By obliga- 
tion, I mean the treaty. That must be understood. They 
have been providing protection for our goods since 1968. 
But we stopped providing 


[Question] Which side has justice on its side? 


[Answer] GSP benefits are up to the United States. They 
can give these to us or stop giving them at will. If they do, 
we stand to benefit. As for the computer software issue, 
whether or not that will be copyrighted depends on the 
Berne Convention. As for drug patents, Thai have not 
been . We have to look at the other factions 
first. I don’t want the U.S. Government directing us or 
controlling our parliament. We are an independent 
country. This is up to the Thai parliament. 


Chamber of Commerce Director 
42070054 Bangkok SIAM RAT SAPDA WICHAN in 
Thai 25-31 Dec 88 pp 18, 19 


[Interview with Prasop Thaloengsi, the managing direc- 
tor of the Thai Chamber of Commerce; date and place 
not specified] 


ext] [Question] What will the consequences be if the 
nited States cuts Thailand's GSP benefits? 


[Answer] Before that can be answered, we have to wait 
and see if they cut the GSP benefits completely or only 
partly. We also have to see what their reasons are. If they 
cut the GSP without good cause, I don't think 
that that would be fair. They would be disregarding our 
mutual relations. Regardiess of what the American 
ambassador says, | think that we must negotiate, and the 
negotiations will take time. Sometimes time makes a 
great difference. Time helps solve problems. If both sides 
are emotional and refuse to talk to each other like 


this time. That would not be right for countries that have 
been friends for so long. 


[Question] How great an effect will this have on Thai 


[Answer] If they cut the GSP completely, that will have 
a short-term effect until we can adjust. We have to see 
the benefits that we have gained. The question is, if we 


the GSP, there might be some effect depending on the 
goods involved. That is my view from the standpoint of 
competition. 


[Question] If the United States cuts the GSP because of 
en ee en ee ee ae a 


granted. It’s like arguing about something that hasn't 
happened yet. Once the matter has been decided, we can 
then talk about that. People will become interested. As for 


[Answer] I have great confidence. If the quality of our 
goods was not good, we couldn't have sold goods worth 
more than 400 billion baht. Next year, we expect this 
figure to increase to 500 billion baht. The fact that we 
have been able to export such a huge quantity of goods 
proves that our goods are of good quality. But it must not 





Prices will be higher, een coed 
lower quality goods, prices will be lower. 


Policy Makers in Energy Field 
4207005 1d Bangkok KHAO PHISET in Thai 
14-20 Dec 88 pp 30, 31 


[Excerpt] [Passage omitted] In a previous issue, KHAO 
PHISET reported that in the Chatchai administ ation, 
there are four men who wield influence in the country’s 
energy circles. These four are: 


Mr Kon i, the minister attached to the 
Office of the Prime Minister. He serves as the chairman 
of the Petroleum Subcommittee. This subcommittee 
oversees oil and natural gas matters in order to submit 
proposals to the Energy Policy Committee. 


Mr Banhan Silapa-acha, the minister of industry. He 
supervises the work of the Petroleum Authority of Thai- 
land. 


Mr Prachuap Chaiyasan, the minister of science, tech- 
nology, and energy, who is a member of the Democrat 
Party. He supervises the National Energy Administra- 
tion. 


Police Cpt Chaloem Yubamrung, the minister attached 
to the Office of the Prime Minister, who is from the Mass 
Party. He supervises the work of the Electricity Author- 
ity of Thailand. 


But looked at more closely, it can be seen that the Thai 
Nation Party is now involved in most of the nation’s 
energy circles. With the exception of the Ministry of 
Science, Technology, and Energy, which is headed by a 
member of the Democrat Party, it is members of the 
Thai Nation Party who wield influence in this sector. 
This includes Gen Chatchai Chunhawan, the prime 
minister, who chairs the National Energy Policy Com- 
mittee, Mr Kon Thappharangsi, and Mr Banhan Silapa- 
acha. Police Cpt Chaloem Yubamrung is close to the 
Thai Nation Party, too. Besides this, Maj Gen Praman 
Adireksan, a member of the Thai Nation Party, super- 
vises the work of both the metropolitan and provincial 
electricity authorities. 


The present situation will probably prove oppressive for 
the Democrat Party, including Mr Prachuap Chaiyasan, 
the minister of science, technology, and energy, and 
many others. This is because the work of the National 
Energy Administration has been implicitly limited. This 
is why Mr Prachuap Chaiyasan is now working to gain 
more power for the National Energy Administration. 


Mr Prachuap began taking action several days ago. He 


sent a letter to Gen Chatchai Chunhawan, the prime 
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minister, asking him to make a decision on which unit 
the government will use: the National Energy Policy 
Committee, which was established based on a cabinet 
resolution, and its two subcommittees, whose work over- 
laps, or the National Energy Administration, which was 
established by the 1953 National Energy Act. This act 
stipulates that the National Energy Administration is to 
be responsible for procuring energy for the country, 
conducting surveys to find sources of energy, formulat- 
ing policies to supervise the production of energy, and 
closing energy production or distribution sources. 


The moves made by Mr Prachuap immediately aroused 
the interest of people in energy circles. They view this as 
a move by the Democrat Party in an effort to secure a 
greater role in formulating and implementing energy 
policy after allowing the Thai Nation Party to gain great 
influence in this sector over a long period of time. 


Mr Prachuap has said that if the prime minister wants to 
preserve the National Energy Policy Committee, he 
should look for a way to revise or repeal the 1953 
National Energy Law. But if we wants to keep this law, 
he should give full authority to the Ministry of Science, 
Technology, and Energy. He also noted that forming 
committees such as these may be con-enient and quick. 
But we should also look at what is right based on the law. 


It is too early to tell if this offensive by the Democrat 
Party through Mr Prachuap will bear fruit. In particular, 
it is very difficult to read the mind oi Gen Chatchai, the 
prime minister, whose Thai Nation colleagues are well 
entrenched in energy circles. Mr Prachuap Chaiyasan, 
who is fond of saying that people who are unscarred can 
act boldly when facing problems, is an influential person 
in the Democrat Party. He will undoubtedly try to solve 
this problem. 


How this will turn out is something we’l worth watching. 


Bank Gets Feelers for Indochina Branches 
4207005 1b Bangkok MATICHON in Thai 
24 Dec 88 p 5 


[Text] Mr Damrong Krutsanamara, the managing director 
of Bangkok Bank, said that the bank has been approached 
concerning opening a branch in Laos. The bank does much 
business with Laos. Customers of the Bank have opened 
letters of credit to import and export goods. 


“But we aren't sure how sincere they are. Before you can 
open a branch in another country, you have to look at the 
government's policy—even though the government has 
said that it wants to promote trade in Indochina. In 
opening a branch abroad, the Thai government might 
have to grant special rights to that country in return. We 
must also study the volume of trade and how much trade 
can be expanded in order to reduce the risk. We have 
also been contacted by Vietnam.” 
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United Opposition Party Names Leaders, Dissent be chaired by Mr Bunchu Rotchanasathian. Mr Narong 


Surfaces 


4207005 Ic Bangkok THAI RAT in Thai 
16 Dec 88 pp 1, 7, 23 
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Dr Sayom said that more than half of the Ruam Thai MPs 


passed 
which will _ parties. “Things are fine as they are,” said Dr Sayom. 


meeting 














JPRS-SEA-89-006 
2 February 1989 


ECONOMIC 
Bank Deputy Director Advocates Socialist Foreign 


42090088 Hanoi DAI DOAN KET in Vietnamese 
1 Oct 88 pp 1, 3 


[Article by Do Khanh, Deputy Director, Haiphong 
Branch Foreign Trade Bank: “Some Thoughts on Exter- 
nal Economic Strategy™] 


[Text] A topical issue of primarily Vietnamese nature is 
our need for a correct external economic strategy able to 
strive for new opportunities in hopes of advancing. 


Is it possible to follow the methods of other countries in 
Southeast Asia? A prompt and thorough choice must be 
try wanting to develop has done so without economic 


In our humble opinion, our strategy at this time most 
ideally is economic cooperation and association with 
other countries in the socialist economic community, 
primarily the Soviet Union (SEB). 

DAI DOAN KET published some helpful information 


on 25 June 1988. In assistance from the Soviet Union 
alone: from only 1985 to 1988 in the balance of pay- 


‘ ing 
Atlasco (ATLAS ECONOMIQUE MONDIAL), pub- 
lished in France, up to 40 percent of the national income 
of Vietnam comes from Soviet assistance. 


The local area exports to the capitalist market in return for 
dollars which are used to import (or buy right inside the 
country) especially high-level consumer goods such as 
monosodium glutamate, 


motorcycles, television sets, cas- 
sette etc., with an extremely high import profit 
(price ), enough to compensate for export goods 
procurement losses. This also explains why a fairly high 
proportion of the import goods structure consists of high- 
level consumer goods, relating to the price of export goods 
that local areas and sectors strive to raise 
A situation also exists in which a number of enterprises 
have products such as Bong Sen cigarettes, Con Tho 
batteries, etc., that are difficult to export due to their 
quality, i ing to the socialist market: but are still 
sold for dollars. fact is that in various intershops, 
along with the capitalist (and an extremely few socialist) 
imports sold for dollars, are some goods produced by us. 
The prospective buyers are overseas Vietnamese and 
foreign customers, Vietnamese cadres returning from 


“ed and not widely used even in the developed capital- 
ist countries such as 555 cigarettes, whiskey, etc. 
Meanwhile, regarding business in rubles going to social- 
1st countries: 


—A number of production facilities consigning goods to 
general export-import corporations presently have 











pe a en Bag A Am Bed Bn 
of enterprises had to sell their goods to get Vietnamese 


worth of goods in their warehouses, Viettronimex since 
the beginning of this year has been unable to make any 


use of a single dong of its capital, whereas in the previous 
years it was able to reuse its capital 5-10 times per year. 


Policy Supporting Young Sectors Needed 


The experience of a number of newly-developed countries 
like Singapore has shown that the progress of a modern 


a. 
if 


just the opposite. The above-mentioned policy of impos- 
ing taxes after taxes on them has thrown the electronics 
sector into a great deal of hardship particularly. In order 
to save the situation we must have a rational tax policy 


state and to help production to develop. We need to use 
the import tax as a measure to prevent the imported 
ee ee a ee a 

the domestically-assembled goods. As we calculate the 


ee Ri nd a te enn Ne ng 
tion rather than to “make easy profit” by buying com- 
ponent sections for assembly. 
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transportation 
Port have retired NASE0O tous of queae—e 18 pen 
cent increase over the same period last year, an average 
of 161,500 tons a month. Removal of goods transported 
by rails, roads, and rivers has recorded a | 1-24.7 percent 


to 87,000 tons—-5,000 tons less than the same period last 
year. The port administration has tested the method of 














VIETNAM 


2 February 1989 





“fet Beit a PHTTHY 


aE ne 


Hay 


T 
=f iF ak 


of services to maintain mid-shift and 
bonus payments for cadres and workers. Especially, with 
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and storage areas, Haiphong 
able to accelerate unloading and loading 
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Overcomes Production Imbalances 


on me iit dee totalling 2,150,000 tons—82.7 percent of 
Hanoi 


the year’s planned output. 
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